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Executive Committee Report 


We are pleased to report the most successful year in the history of your 
Company. Net profit after taxes totalled $334,653 compared to $200,251 in 
1974, an increase of 67%. Total sales increased by 33 1/2% to $3,463,934. 


Your Vancouver Radio Stations, CHQM-AM and CHQM-FM enjoyed large 
increases in both sales and profits. 


Our Prince George operations, Radio Station CKPG, CKPG-TV, CKAMK 
Mackenzie, experienced increased sales despite the trend of the economy, 
which of course had its most obvious impact on that area of British Columbia. 


During the year we invested considerable sums to up-grade our 
Television broadcast facilities with the addition of colour cameras and 
video tape recording equipment. 


Q Music, the Province’s largest background music service, continues to make 
a most satisfactory contribution to profits of your Company. 


We wish to thank all of our employees for their endeavours on our behalf. 
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JOHN E. STARK 
Chairman 


fea E. BELLMAN 
President 


Q BROADCASTING LTD. and subsidiary companies 


Consolidated Statement of Income 
Year ended August 31, 1975 (with comparative figures for 1974) 


1975 
2 STS TSE, SA as kesh ke Sine et em ee ELE en aa age NE CC ee $3,463,934 
Operating expenses (before the following items)............... 00. ce eee cece ec eeeees 1,576,692 
Seemerayselling and administrative Expenses. ...)...... cc aw wees wee eee nave eees 1,039,227 
Meme RR ES EECY#N NUNCAPCLIINGE UE ZELIOM oh557 sy siclbotees HA coesriese 1s ergo ieaslsycsabal aLagabwiere wed AEE G ddl uLA oldne ravievece ls 182,867 
2,798,786 
SEENON EM OCT AU OMSL a ayite sec iets Se ote slesel ois de GLB mieareh ND ee aManE vim OPS tesaole Ge aos 665,148 
Add 
PSS Ss Fa UE a SO eer AEE DO CT a 54,874 
DecmEPOUNsaeOMMXKECASSELS Aor Hane ae cach tn lnc ils a ican has, be Sha vee tanemlel nes lcabay oat c elle 4,353 
EO ADCTORG ICONIC LAKES ct. or alee SA 5a ti yack eas ee AE Ske SUMS eH ete auese 724,375 
EE Ke SPI ak aL Ea) falls! Mien ie we Ss vedas Wee HALAS Fie Mah DHAUE ae wid Haverwie 389,722 
eR OAC Rea Ee EA Seen tae) nics eho hee ns eS ab ae Oe tae eee ee oe waste nas 334,653 
© SN ULA CTS ETE Rs oo ig PEN Ed mln Fe Sh alae il tia da Ore Bn DR LUE MESA eT $.79 
Consolidated Statement of Retained Earnings 
Year ended August 31, 1975 (with comparative figures for 1974) 
1975 
Retainer? cal nilids at Deqiniinig OF VEANe wc... foul sic a sh oe tama aatrate soigintie al nals is are Ss $1,156,212 
MPO HIRCOITIC TOMMCIVOOE wy ica). dtc Gs REP SLs es eR Meee Oa NS ke 334,653 
1,490,865 
Deduct dividends on 
OTe Sr AUS ARCS eps lle esate etch plata, wie Seem Se alate ie Miecyes ler wt Outlay areca Ns llh UR NY BS Te Sonat 93,412 
ROTM ENGIN STAT OSI R pe ices Sa BAER ORG ASS MSR Aaa ON SL atane oun BORA WEAR on eles 220 


93,632 


EN Ae NGiowly ENILIOR YEAR Cia asiccctnse citvien crise wee yoo nsjelsite ans sew ees $1,397,233 


1974 


$2,593,308 
1,268,548 
842,599 
160,472 


2,271,619 
321,689 


43,721 
1,120 


366,530 
166,279 


$ 200:251 
$.47 


1974 
$1,041,081 
200,251 
1,241,332 


84,920 
200 


85,120 


$1:156,212 


Q BROADCASTING LTD. and subsidiary companies (Incorporated under the laws of British Columbia) 


Assets 
1975 
CURRENT ASSETS 
Gash-and deposit receipts:ox sas Miewadd ace pacers ene ae eee iene eee ee ee $ 571,106 
Accounts receivablewy ss. 4:5 cisdesys sectors 8 Gu see Ne et care ee ere ee 715,088 
Prepaid expensese ees ua. Miata nok blgee nee Siete ee aan eer ICA Coa En 73,802 
1,359,996 
OIE R ASSETS 
Life‘insurance, cash surrender value: 00 2 ose eee eee wana ke ee 8,778 
Investment, aticost,. sto esesn i ee ee ear re entre enn Per Se cae en eae, 1,000 
9,778 
FIXED ASSETS, at cost 
Buildings 5c sb aes 5 ect ey he oie UL eee ren ee ee nv a 318,996 
Eequiprme nt seis oc) sg. Pete voces 8 ake Suede ae te ty ee ero 1,828,653 
Automobiles 3 3:50) dices lore. 9a lt soak eae eee ee 42,236 
Leasehold improvements..5 0/0. 5 hae cyaet teens are recite rant nee etree nee Tee 80,152 
2,270,037 
Less accumulated:depreciation‘and amortization see 4. ers. sch eae et ere 1,494,440 
775,597 
Bana ee aa Pe TOM Ee Re kn tlk Miya Mee ult  mLISIA coma CRT Ne Wee aN 99,925 
875,522 
EXCESS OF COST OVER BOOK VALUE AT DATE 
OF ACQUIRING SHARES OF: SUBSIDIARIES. yt te er ee nee 591,142 
$2,836,438 


Consolidated Balez 


(with comparativ 


1974 


$ 683,202 
454,840 
42,480 
1,180,522 


8,450 
1,000 


9,450 


312,986 
1,541,586 
52,932 
72,871 


1,980/375 
1,338,918 
641,457 
99;923 
741,382 


SINTAZ 
$2,522,496 


t at August 31, 1975 
‘August 31, 1974) 


Liabilities 
1975 1974 
CURRENT LIABILITIES 
mecOunLs payable ancaccruied liabilities 21. 4s $4 sac ses ee ed ool oe be oe Pele aes Velo ws $ 314,966 $ 316,340 
Reve ARIE CIT AC ORIG Mae tenet ie ce MPA eee ei iP led met eh cig lie waives an encalaler aia We 15,783 14,216 
PReEIMCRAXES DAV ADICMer rr dria See rtf aed etal eo tals SRM Reg Boe Rive a oss s ek 190,660 129712 
521,409 406,268 
eer a INO) Vino ier siciee ete co be aly wade Sphere Bia haa alte boi each ere ee ad Pk aan 6 50,596 38,816 
Shareholders’ Equity 
CAPITAL STOCK (note 2) 
Authorized 
1,500,000 Non-voting Class A shares without 
nominal or par value 
1,000 Common shares without nominal or par value 
Issued 
AZA-GOO: ClaSSHARSOLES i ear tsie otk sete Ce Vakep. Tae wens Galt ae i To Re aS Ue ea 867,000 867,000 
OOO: Gomiinsaies nares ey Acre ot ao ors hse tats fe atte ce nee ee nN et and yk Gren 200 200 
867,200 867,200 
SUS LOGY [ih Val BYU S7 Eel pe SERS RUN Ae eRe ne MPA Prue, Mic Fea eet SERINE Mtn oie arn Ra 1,397,233 1156;212 
2,264,433 2,023,412 
$2,836,438 $2,522,496 
Approved by the Board 


J.E. STARK, Director 
W. E. BELLMAN, Director 


Q@ BROADCASTING LTD. and subsidiary companies 


Consolidated Statement of Changes in Financial Position 
Year ended August 31, 1975 (with comparative figures for 1974) 


1975 1974 
SOURCE OF WORKING CAPITAL 
Netincome forthe year sfc. s be scoicgss 3 ooeh hi wien eae ee et cea ae $334,653 $200,251 
Items not involving working capital 
Depreciation -and’amortization:..i2.4....6 8a 5 oes en eee ee eer 182,867 160,472 
Deferred income taxess:3% ce 8 ws slaves 4.04 ole as reer 11,780 (22,862) 
Gain on sale of fixed assets io)) oc. si ee Se Ue (4,353) (1,120) 
524,947 336,741 
Proceedsifrom Sale of fixed assets : 0.4.24 ss. 4. 2.0004 oe eee 22,010 8,700 
546,957 _345,441 
APPLICATION OF WORKING CAPITAL 
Additions:to fixed assets): 22.2.8 oi a oe ee ee 334,664 191,892 
Dividends seins oid ee Cald o ole e Fak wate al leis od ee 4 93,632 85,120 
Increase in cash surrender value of life insurance.............. 2... ee eee eee ee ee eee 328 353 
Investment o.oo )cc cede de vale ease ol situs rsqem a Se 5 sod ou a chee 20a eae a — 1,000 
428,624 278,365 
INCREASE: IN' WORKING GAPITA is 228 Ee reer ere re 118,333 67,076 
WORKING CAPITAL AI: BEGINNING OF IYEAR.2 2.30. Sa 720,254 653,176 


WORKING CAPITAL: ALEND OF YEARS i ohana ste ere eee ee $838,587 $720,254 


Notes to Consolidated Financial Statements 
Year ended August 31, 1975 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Basis of consolidation 
The consolidated financial statements include the accounts of Q Broadcasting Ltd. and its subsidiary companies, all of 


which are wholly-owned. Active subsidiary companies included in the consolidated financial statements are CKPG 
Television Ltd. and Radio Station CKPG Ltd. 


Depreciation and amortization 
Depreciation and amortization are provided principally on a straight-line basis over the estimated useful lives of all 
depreciable properties. 


Excess of cost over book value at date of acquiring shares of subsidiaries is not being amortized because the company 
does not consider any diminution in value to have occurred. 


Co CAMITAL STOCK 
The company has established an incentive stock option plan for key employees pursuant to which 20,000 Class A shares 
have been reserved for allotment. At August 31, 1975 options were outstanding on 5,100 Class A shares exercisable 
at $7.50. These options expire on January 6, 1976. 


3. STATUTORY INFORMATION 
Aggregate remuneration of directors and senior officers for the year ended August 31, 1975 amounted to $236,259 
(1974—$161,006). 


Auditors’ Report 


To the Shareholders of Q Broadcasting Ltd. 


We have examined the consolidated balance sheet of Q Broadcasting Ltd. and subsidiary companies as at August 31, 1975 
and the consolidated statements of income, retained earnings and changes in financial position for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at August 31, 1975 
and the results of their operations and the changes in their financial position for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Vancouver, B.C. October 17, 1975 THORNE RIDDELL & CO. 
Chartered Accountants 


@ BROADCASTING LTD. and subsidiary companies 


Registered Office 
1134 Burrard Street, Vancouver, B.C. 


Board of Directors 


J. E. STARK, Chairman, Q Broadcasting Ltd. 

W. E. BELLMAN, President, Q Broadcasting Ltd. 

A. F. TATUM, Secretary, Q Broadcasting Ltd. 

R. L. CLIFF, Chartered Accountant 

E. M. LAWSON, President of the Teamsters Joint Council No. 36 
Twelfth Vice-President of the International Teamsters 

A. D. STANLEY, Chartered Accountant 


Officers 


J. E. STARK, Chairman, Q Broadcasting Ltd. 

W. E. BELLMAN, President, Q Broadcasting Ltd. 

M. L. FOISY, Vice President—Programming (Vancouver) 
N. L. HULLAH, Vice President—Sales (Vancouver) 

A. F. TATUM, Secretary, Q Broadcasting Ltd. 


Transfer Agents 
MONTREAL TRUST COMPANY, Vancouver 


Auditors 
THORNE RIDDELL & CO. 
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